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	I. Analytical Framework, Concepts, Definitions, and Classifications

	Describe the analytic framework used, identifying the main components that are published; the classification systems used; and any disparity (e.g., in scope or procedure) between data of different periodicity. If an international (or regional) statistical guideline is used, state in which respects the guideline is followed and in which respects national modifications are made. Major modifications should be particularly noted.

	Analytical Framework, Concepts and Definitions:


	The PNG National Accounts are based on the UN SNA (1968) framework.  The NSO started publishing the GDP estimates by income, expenditure and production in 1974 covering the years 1960/61 to 1973/74.  The same method was adopted in publication of GDP estimates for 1975 to 1982.  The next sets of GDP estimates were published in 1990 for the years 1983 – 88 by kind of economic activity and using the same approach accounts were published for years 1989 to 1993.  These GDP estimates were derived from the Annual Business Census conducted by the NSO.  

Due further reductions in the availability of staff resources at the NSO, the BPNG and Treasury in consultation with the NSO began producing preliminary national accounts estimates from 1994 to 2000 for inclusion in the annual budget documents.  The preliminary compilation relied on the extrapolation of 1993 data using price a volume indicators.

In 2000, the NSO released the GDP estimates covering the years 1994 to 1999 entitled PNG National Accounts, National Income, Expenditure and Product.  It is expected the inclusion of preliminary GDP estimates in the annual budget documents in all years of full compilation of national accounts by the NSO will continue.  The current GDP estimates produced by the NSO were derived from the following sources.

The current prices GDP estimates:

· Exports are taken from the values and quantities of major commodities

· Sales, stocks, inputs costs, employment and capital expenditure data are taken from the Business Liaison Survey conducted by the Bank of PNG

· Balance of Payments data from the Quarterly Economic Bulletin (QEB) published by Bank of PNG

· Sales and inputs costs data is taken from the annual reports of major private and public sector organizations

·  Population growth rates derived from the National Population Census conducted by the NSO in 1990

Components of GDP on a production and expenditure basis are published at constant prices (base year 1983) using:

· Quarterly Consumer Price Index bulletin published by the NSO

· Export and import price indices published in the QEB of the Bank of PNG

· Export prices and unit value of the major commodities from the Commodity Boards

· Wage rates and average wages and salaries for industries taken from the Provident Funds 

National accounts compiled using the methodology described in this document are available from the NSO for the years 1983 to 1999.  The NSO is conducting a business census, which will form the basis of national accounts for 2000 to 2001.  However, preliminary estimates for 2000 to 2001 have been made by the NSO using partial information.  These preliminary estimates are published by the Treasury in the budget papers and are available from the NSO or Treasury.


	Classification System:


	Classification is based on the UN SNA 1968 

Classification of economic activities. PNGISIC is the UN ISIC revision 3.


	II. Scope of the Data

	Identify the coverage of institutional units, transactions, and geographic areas about which data are disseminated. Note any major departures from international guidelines (e.g., national accounts exclude units engaged in informal activities, central government excludes social security funds). Identify periodicity and timeliness of the data. 

	Unit Coverage:


	All units are covered excluding units engaged solely in informal, subsistence and illegal activities


	Transaction Coverage:


	All market activities excluding informal, illegal, subsistence activities 


	Geographic Coverage:


	Covers the whole country except for North Solomons Provinces because of civil unrest.


	Unrecorded Activity (as relevant):


	Private final consumption taken as residual 


	Periodicity: 

Identify the frequency of compilation and dissemination of the data (e.g., monthly, quarterly, annual)


	 National Accounts Statistics is published annually


	Timeliness:

Identify the lapse of time between the end of a reference period (or a reference date) and the dissemination of the data.


	Normally 1 year. Recent timeliness is 3 years due to technical reasons.


	III. Accounting Conventions

	The time of recording (cash, accrual, or other (specify)), valuation methods, and other accounting conventions should be specified.


	· Most transactions are recorded are on accrual basis, as recommended in the SNA 1968, except taxes which are derived from governmental budget data recorded on a cash basis.

· Valuation Method Used

1. Goods and Services not sold

· Non Market Component 

· Production of output by rural village households 

· Final consumption in the rural village

· Production of fixed assets for own use 

· Production of food

· Collection of firewood

· Services of owner occupied dwellings

· Expansion of cultivated gardens

· Construction of equipments for own use production for own consumption for example; canoes 

· Market Components

· All production within the boundaries of production

· Production for money raising activities

· Own account production by economic agents, excluding rural villages

· Own account capital formation by industries examples; food production by plantation workers and urban households

2. Goods and Services Sold 

· Producers and Purchasers Values are used in recording flows of goods and services

· Producers values are sale values in the market at the establishments of producers of goods and services that is purchaser’s reduced by the trade and transport charges (margins) for delivering the items from the producers to the purchasers

· Purchasers values are the cost in the market of goods and services on delivery to the purchaser

Reporting Period: Calender year. 

	

	


	IV. Nature of the Basic Data Sources

	For the main components disseminated, indicate whether data are compiled from administrative records, surveys, censuses, or combinations of these. Briefly describe the means of data collection; where sampling is used, the sampling methods should be briefly described.


	The current data sources include the Business liaison survey (BLS) conducted by the Bank of PNG, which is   the main source of information for the national accounts.  The BLS covers a wide range of companies with more than 20 employees classified by industry.  Other sources are the NSO annual business census and the Consumer Price Index (CPI). Additional data were also sourced from:

1. NSO's industries Bulletin for information on agricultural output large holdings.

2. Cost structure data for major crops from the Ministry of Agriculture and Livestock, covering large agriculture holdings.

3. Export data on (1) major agriculture crops (2) timber exports (3) exports of fish.

4. Department of Forest data on logging.

5. Direct information from large mining companies on their output and further details of operation.

6. Information on other mineral from Department of Minerals and Energy.

7. NSO's census of secondary industries provided information on output and cost structure of manufactoring.

8. PNG Electricity Commission provided data through its annual reports.

9. NSO's census of private capital expenditures provided data on capital and maintenance expenditure.

10. Financial statements of government and public enterprises provided data on capital expenditures of the public sector.

11. Taxation statistics were used to determine the output and/or cost structure of some industries: construction, hotels and restaurant, transport.

12. Published financial statements of commercial statutory authorities provided data on output and cost structure of enterprises in transports, storage and communication.

13. Data on income and expenditures of financing, insurance, real estate and business services were obtained from BPNG from published reports by institutions operating in these fields.

14. Government records with regard to public services

15. Balance of Payments statistics.


	V. Compilation Practices

	Describe any adjustments made to the basic data sources (censuses, surveys, or administrative records). Include, as appropriate, a description of procedures for estimating missing values, grossing-up samples, consolidating data, cross-checking data sources, and reconciling alternative estimates. For price-adjusted measures, describe the general approach used.


	From 1983- 86 NSO compiled GDP according to the three approaches by industry, income and expenditure categories in current and constant prices of 1983 (base year), a cross classification by industries and value added components, and a external account until net lending, but excluding financial flows.

From 1987-91, the accounts were extended to included a cross classification of GDP by industries and institutional sectors, and sector accounts for all institutional sectors, starting from value added and ending at net lending.

From 1992-93 these extended accounts were again reduced to the previous format due to limitation of staff resources at NSO. The compilation of the accounts was further reduced, by using only a limited set of volume and price indicators to extrapolate the 1991 data to the two years thereafter. 


	VI. Other Aspects

	Briefly describe any other aspects considered important, such as seasonal adjustment, base years, reference years, and disclosure control procedures. 


	Current GDP series is not adjusted seasonally. Consideration for seasonal adjustment of GDP estimates in the future

Current GDP is compiled as a national level. Consideration for provincial and regional GDP.

Rebase GDP at constant prices to more current year. Current base year is 1983.


	VII. Plans for Improvement

	Describe short-term (in the next year) and medium-term (2-5 years) plans for making improvements in the comprehensive framework and note any improvements that have been implemented in the past two years. Technical or other assistance needs that may be required for implementing these plans should also be noted, if applicable. If it has been determined that there are no shortcomings that need to be addressed, this determination should be explicitly stated.

	Recent Improvements: 


	Estimates of informal sector derived for inclusion into national accounts using 2000 National Population Census figures as the main source of estimation

Estimates of subsistence agriculture production derived from GPS estimation of cultivated land area for major agricultural crops as the main source of estimate conducted by the National Agriculture Research Institute (NARI) and using prices from CPI fruits and vegetables sub category collected weekly by the NSO




	Short-Term Plans:


	Move towards NSO taking over the business liaison survey operation from the BPNG on a quarterly basis starting September 2003

Census of business activities to be conducted every three years to establish benchmark data for national accounts 

To publish quarterly GDP estimates.

Rebase GDP at constant prices to more current year. Current base year is 1983.

Current GDP series is unadjusted. Consideration for seasonal adjustment of GDP estimates in the future

Staff development and training: Professional training (in-country & overseas) on national accounts, 

                                                    Short-term job attachment with professional/statistical agencies

Plans for purchase of new computers, software and IT (internet, e-mail services) for the Economic Statistics Division of the NSO. Currently the ESD lacks these resources.

	

	

	


	Medium-Term Plans:


	Current GDP is compiled at the national level. 

Improve the production of constant price estimates possibly involving the development of new price indices

Migration to the 1993 SNA

Proposal to conduct an informal sector survey/study

Proposal to conduct a public transport survey nation wide




	Technical Assistance/Financing Needs/Other Prerequisites:

	Short-Term:


	TAs is our needed for all short-term plans with particular emphasis on the quarterly production of national accounts (GDP and other aggregates), rebase the base year for constant price GDP and on the job training by these TAs for all staff training on national accounts




	Medium-Term: 


	TAs are needed for all medium-term by these TAs plans with particular emphasis on improving the production of constant price estimates and staff training to upgrade staffing skills to aid in meeting expected national account outputs. 


