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NOMINAL GROSS DOMESTIC PRODUCT (2003 — 2004)

This bulletin contains Nominal Gross Domestic Product estimates for 2003 and 2004. It is
the first set of nominal GDP estimates since the last series was published in the late
1980s. In this interval period, the structure of the economy has changed considerably and
hence much work has to be done in re-identifying data sources and revising the
compilation methods for each institutional sector, resulting in the delay in releasing this
bulletin.

These estimates were compiled with technical assistance from the Pacific Financial
Technical Assistance Centre (PFTAC) and the South Pacific Communities (SPC) and
these will be used to rebase the constant price series currently being compiled by the
Central Bank of Solomon Islands. Nominal 2005 GDP estimates, and the revised constant
price series, will be released in early 2008.

Nominal Gross Domestic Product rose by 22.2% from $2,422.8 million in 2003 to $2960.7
million in 2004. The significant increase was due to two main factors as noted below:-

e Most private sector enterprises either remained dormant, or had been operating at
half capacity during the first half of 2003 and only resumed normal operations
thereafter due to the improved security situation. This had resulted in a 19.4%
increase in formal private sector nominal GDP from $1188 million in 2003 to
$1418.7 million in 2004.

e There was a marked improvement in general government receipts in 2004. This
had made it possible to increase spending on public services, thereby increasing
the general government sector GDP from $236.3 million in 2003 to $307.2 million
in 2004.

It was also noted that nominal GDP for the informal monetary agriculture sector dropped
by 13% (from $51.4m in 2003 to $44.2m in 2004) despite a 53% increase in informal copra
production. This was due to a drop in cocoa production on account of unfavorable prices in
2004 which had more than offset the rise in copra output.

Details of data sources and the methods used in compiling these estimates are available
on request.



Tahle 1 GROSS DOMESTIC PRODUCT AND EXPENDITURE

Years
2003 2004
$ (million)
Compensation of employees 47 .4 8139
Operating Surplus
(1) monetary 653 #357
(1) non monetary 6210 7329
Consutnption of fiszed capital 1824 2229
Taxes less subsidies on production 1849 4383
Import duties 713 g24
less Bank service charges 156 214
Gross Domestic Product 24228 2,960.7
Final Consumption Expenditure of Residents
{1) Households
{a)) monetary 1,1953 1,4453
(b} non monetaty AE10 70
(1) Ceneral Governtnent 5244 2015
(1) Private Mon-market Non-Profit Institutions 2042 230.2
Gross Fized Capital Formation 873 3331
Increase i stocks -19.2 32.4
Gross Resident Expenditure 26T 3,587 5
Exzports of goods and services £50.5 3518
less Imports of goods and serwvices 2189 15952
Statistical discrepancy -1 ig&
Expediture on Gross Domestic Product 24228 2,060.7

Motes on Table

(1) Compensation of employees includes Employer's MPF contribution

() Residents include all people normally residing in Solomon Islands for at least a yeal



Table 2 {a) COMPOMNENTS OF GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY - 2003

Consumptionn  Taxes less Gross
ACTIVITY Compensation Operating of Fixed Huhsidies on Domestic
of Employees  Surplus Capital Production Product
§ (miftion)

A griculture T3 6065 T4 0z 6215

Forestry 19 6.5 85 3 0

Logging 516 206 & 219 56 3361

Fighing 263 52 130 34 056

Mining & Quartrying 03 0z 0 02 0.7

IManufacturing 6.2 13.5 04 326 1276

Electricity Water 11 257 6.7 0 435

Constraction 93 363 0:a 0.1 46 6

Wholesale & Fetail 522 555 151 61.7 1845

Hotels 0z 123 43 36 n0

Transpott 49 & 37 346 g 1202

Comnanications 11.4 143 137 38 43.5

Finance 305 -0l 24 1.2 211

Insuratice 106 25 2 0z 48

Credit Unions nz 0.1 n n ns

Crarnership of ownet-occupied dwellings n 2017 119 n 2134
Real Estate 32 263 2l 0r 023

Busitiess Jervices 5B 235 13 11 166

Fublic & dministration 633 n n n 633

Folice, Hational 3ecurity & Justice 0§09 n n n 0§ 9
Education 569 02 0 0 572

Health a1 0z 03 0 224

Personal and Other Services 51 119 126 25 24.1
Total allindustries_______ 6474 _1AM63 1884 1849 23671
itz Bank Service Charges -156

plus Inport Daties 1.3
SDPatMarketPrices | 24228

of which

Non Monetary Component 6210
MewetwryGDP__ o ___ 17418
Population 448 256

Monetary GDP per capita () 38850




Table 2 {b) COMPONENTS OF GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY - 2004

Consumption  Taxes less Gross
ACTIVITY Compensation Operating of Fixed Subsidies on Domestic
of Employees | Surplus Capital Froduction Froduct
§ (million)
Agriculture 3T 6496 22 0z 6356
Forestry 122 -la f.1 47 214
Logging 837 1022 o 1422 370
Fishing 273 537 110 122 1034
Mining & Cuatrying 02 12 0.1 0 22
IMamafacturing 643 -30.4 151 1257 1742
Electricity "Water 10.4 2732 21 n 457
Conistraction 130 051 13 0.5 1092
Wholesale & Retail 520 S8 12.4 1539 2841
Hotels 12.4 131 31 122 402
Transport 582 512 47 117 1622
Comtunications 205 W 120 50 f2.5
Finance 313 -133 02 1.4 226
Insurance 102 -24 28 14 112
Credit Unions 03 n n n 03
Cranership of ownet-ocoupied dwellings n 2267 133 n 2400
Real Estate 26 063 24 1 1022
Business Services 49 T.5 12 34 17.1
Public A& divdndstration 1225 0 0 0 1225
Police, National Security & Justice 430 0 0 0 430
Education 1021 0.1 32 0 1054
Health o1 03 12 0 206
Fersonal and Other Services a0.1 14.5 176 53 975
Totalallindustries_______________ 8139 137460 __ 2228 4883 28997
itz Bank Service Charges 214
plas Import Duties 82.4
SDPaMarketPrices 2,9607
of which

Non Monetary Component 7389
MewewsyGDP__ ________________________________________ 22218
Fopualation 460,110.0

Monetary GDP per capiia( $ ) 4,829.0




Tahle 3 SECTORAL DISTRIBUTION OF GROSS DOMESTIC PRODUCT

2003 2004

GOF Yo of Total GOP Y2 of Total

Total 24228 100 28607 100
af whick:

Formal Sector * 1,188.0 49 1418.7 47.9

General Government 2363 9.8 3072 0.4

Total Informal Sector 8985 4.2 12347 41,7

of which:

Agriculture - cash crops 814 29 442 14

- home consumption 884 23 BO03.2 20.4

Forestry & Logong-firewood collection 18.0 a7 200 a7

Fishing -tnonetary 2148 09 833 32

- home consumption 114 0.5 12.3 0.4

Iirung-allwial gold production 0.5 i 22 a9

IManufacturing - small scale tunber mlling 14 0.9 57 0.2

Construction  -permanent structures 204 11 836 28

"“traditional dwellings A 0.3 8.a 03

Transport - Buses, taxs, OBMs 425 1.8 E7.0 23

Orwner-occupied -penmanent dwellings 110.3 4.6 1251 4.2

- tural traditional houses 103.3 43 116.0 349

Eeal Estate Rental & ctivity 454 1.9 A4.0 18

Nate: Farmal Sector includes public enterprizes



